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One of the important criteria for accepting a unit under
the scheme is that the internal rate of return must   be   atleast
and the payback period below 10 years.

As on March 31st, 1982, the Corporation had 80 units
sanctioned under its Capital Participation Scheme of which 71
had already gone into production. The products manufactured
by the joint venture units included television sets, desk calcu-
lators, spare parts of mining locomotives, asphaltic roofing
sheets, paints, bleeching cotton splinters, fine chemicals and
Pharmaceuticals, graphite products, builders' hardware and
rubber companies etc. Some of these are being manufactured
for the first time in the small-scale sector in the country.9
It can also be observed that a total share capital of Rs. 219.69
lakhs was sanctioned by the Corporation for these joint
ventures. These units mobilised loans to the extent of Rs. 1,317
lakhs and generated potential employment for 6,500 persons,
both direct and indirect.10
Following the Capital Participation Scheme a new scheme
known as the Dis-investment Scheme was introduced in 1978.
This was meant for the Corporation to withdraw the capital if
the company felt that it was as sound as required to carry on
business with its own funds.
A bilateral agreement was reached between the entre-
preneurs and the Corporation which inter-alia provides for the
right to the Corporation to nominate directors on the board
of joint ventures in the ratio of investment by the Corpo-
ration and the promoters who were known as nominee directors.
They were to act as a friend, philosopher and guide to the
company and serve as eyes and ears of the APSSIDC. They
provide a channel of communication between the APSSIDC
and the assisted company. The nominee directors tried to
prevent any malpractices and mismanagement of the assisted
company. Any abuse of powers by the promoters' group
by pursuing policies detrimental to the interests of the assisted
company or the APSSIDC should as far as possible be
prevented by the nominee directors and reported to the
a.   Ibid.
10,   Ibid.